Price Momentum Investing
An Introduction
What is price momentum?
Price momentum is without doubt the most powerful
and most prevalent stock market phenomenon. It
was documented rigorously for the first time about
20 years ago.1 We now know that it affects almost
all asset classes on all markets and during all
periods for which data are available.2
Price momentum is the tendency for securities as a
group that have gone up the most over the past
year to continue outperforming. (The opposite is
also true, with losing securities continuing to
underperform.)

Today, price momentum is one of the bestdocumented finance phenomena and has been the
subject of intensive research on most markets. The
longest data on the phenomenon have been
published on Kenneth R. French’s site and are
presented in the following chart.5
Price Momentum vs. S&P 500
value of 1$ as at December 31, 1927

A portfolio made up of the securities that recorded
the best performance over the past 12 months will
continue to outperform and will generate an excess
return of more than 10% before fees annually3 (P1
in the chart below). Conversely, a portfolio
consisting of securities with the weakest
performance over the past 12 months (P10) will
underperform over the long term.

Why does price momentum occur?

Price momentum occurs on all main stock markets4
but Canada is one of the markets where momentum
is the most powerful, possibly because of the
preponderance of resources (materials, precious
metals and energy) in Canada’s economy and
concentrated management of financial assets.
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Over the past 20 years, a number of hypotheses
have been stated and tested in an attempt to
explain momentum. It is suspected that two specific
aspects of investor behaviour are at the root of this
phenomenon. First, investors appear to be slow to
assimilate new information about a security. Stocks
with an improving outlook therefore do not rise as
quickly as they should. Conversely, stocks whose
outlook is deteriorating decline more slowly than
they should. Second, investors have a tendency to
sell their winning investments too soon and to hold
their losing investments too long. Behavioural
finance researchers call this the disposition effect.6
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A complementary style
The momentum factor has negative correlation with
value and small cap factors. These three styles of
management are very complementary.
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Our systematic approach ensures we hold onto
winners and sell losers.
The quantitative approach developed by Landry
Investment Management is based on the scientific
literature published in this field over the past 20
years as well as our own proprietary research.
Today, Landry Investment Management has access
to the most complete data bases on most of the
world’s stock markets, which it exploits using the
most sophisticated software available in order to
outperform the benchmark indexes.

Landry Funds
Source : MSCI7

Systematic quantitative approach

Landry Investment Management offers four funds
by prospectus in Quebec and Ontario and two
hedge funds by offering memorandum. Our funds
are available through the main brokerage firms in
Canada.

Jean-Luc Landry has been a momentum manager
for 20 years, and Landry Investment Management
uses a systematic quantitative approach to generate

Selection process of the “momentum” component
Investment universe :

Fonds US
Filters :
 Liquidity
 Corporate actions
Stock selection :
 Quantitative
criteria
Fonds
US
 Monthly review
Momentum component
construction:Fonds US
 Weighting based on
persistence of momentum
 Monthly rebalancing

S&P/TSX
Composite

S&P 500
Nasdaq100

Major world
markets

Major world
markets

150 stocks

600 stocks

1500 stocks

1200 stocks

20 to 40
stocks

20 to 40
stocks

40 to 50
stocks

20 to 40
stocks

Canadian
Equity Fund

US Equity
Fund

Global Equity
Fund

Global Equity L/S
Fund

Fonds US
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Fund details
Global Long Short
Fund
Taking advantage of
the VALMO strategy
in the global markets
without having any
exposure to the
markets.

Canadian Equity Fund

U.S. Equity Fund

Global Fund

Investment
objective

To provide long term
capital growth by
taking advantage of
the VALMO strategy in
the Canadian market.

To provide long term
capital growth by
taking advantage of
the VALMO strategy
in the U.S. market.

To provide long term
capital growth by
taking advantage of
the VALMO strategy in
the global markets.

Investment
Approach

The fund targets an
allocation of 50-70% in
momentum stocks and
30-50% in value
stocks selected from
the S&P/TSX
Composite.

The fund targets an
allocation of 50-70%
in momentum stocks
and 30-50% in value
stocks selected from
the S&P 500 and
Nasdaq 100

The fund targets a
70%-30% split
between Global Price
Momentum Stocks
and Global Value
Stocks selected from
the major global large
cap indices.

The fund takes long
positions in the top
Price Momentum and
Value selections and
takes short positions
in bottom Price
Momentum or in the
respective index
ETF’s

S&P/TSX Composite

S&P 500

MSCI World

91 day T-Bills

LDM022
LDM002

LDM120
LDM100

LDM123
LDM103

LDM021
LDM001

Benchmark index
Code
 Class A
 Class F
Management fee
 Class A
 Class F
Eligible investors
Incentive fee
Minimum
investment

2.0%
1.0%
Ontario and Quebec

Accredited investors

None

20% of excess return
over benchmark index

$5,000

$25,000

Registered
accounts
Sales charge

Yes
Class A: 0-5% negotiable with the advisor
Class F: none

About Landry Investment Management
Landry Investment Management offers investment strategies that are unique and top performing for Canadian,
US and Global markets by harnessing the strong potential of price momentum and the long term advantages of
value investing. Landry Investment Management’s role is to efficiently extract from the markets the excess return
from both those factors. Jean-Luc Landry is a pioneer in Canadian momentum investing. Benoit Brillon is
recognized as a top Canadian value investor. Landry Investment Management employs ten investment
professionals at its Montreal office.
Landry Investment Management is registered with the regulatory bodies of Quebec, Ontario, New Brunswick,
Alberta, British Columbia and Yukon.
Tel : 514-985-1138 or 1-866-985-1138
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This memorandum should be read in conjunction with the Landry Mutual Funds simplified prospectus. The information contained herein, while obtained from
sources that we believe to be reliable, is not guaranteed as to its accuracy or completeness. This memorandum is for information purposes only and does not
constitute an offer to sell or a solicitation to buy the securities referred to herein. No securities regulatory authority has in any way passed upon the merits of
securities referred to herein and any representation to the contrary is an offence.
An investment in the Landry Funds may result in brokerage commissions, trailing commissions, management fees and other charges. Please read the prospectus
before investing. Landry Funds are not guaranteed, their values change frequently and past performance is not indicative of future performance.
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